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SUBJECT: RTG CONTRIBUTION TO JUSMAG 

REF: (A) STATE 224957 (B) BANGKOK 23439 (C) BANGKOK 26597 
(D) STATE 241301 

SUMMARY: RTG REQUESTS WE COMMENCE DISCUSSION RE THAI 
CONTRIBUTIONS TO JUSMAG ON JANUARY 20. MISSION PROPOSES 
REDECTION IN LOCAL CURRENCY CONTRIBUTIONS AS SPECIFIED 
BELOW, PROVIDING ASSISTANCE-IN-KIND AND 7 MILLION BAHT 
DRAWING ACCOUNT UNCHANGED. BRIEF STATISTICS ON PAST JUSMAG 
PROGRAM AND MANNING LEVELS WOULD BE HELPFUL. REQUEST ADVISE 
BY JANUARY 18, 1977. END SUMMARY. 

1 . IN RESPONSE TO OUR NOTE OF SEPTEMBER 26 IN WHICH WE 
INFORMED THE RTG THAT THE 6 MILLION BAHT PAYMENT DUE ON 
SEPTEMBER 30 COULD BE DEFERRED AND THAT WE WERE 
PREPARED TO ENTER INTO DISCUSSIONS RE PAYMENT OF THE 
6 MILLION BAHT AND THE MAGNITUDE OF FUTURE RTG LOCAL 
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CURRENCY CONTRIBUTIONS, THE RTG HAS NOW REQUESTED THAT 
SUCH DISCUSSIONS COMMENCE AND SUGGESTED 20 JANUARY, 

1977, FOR AN INITIAL MEETING. WE ANTICIPATE THAT THIS 
INITIAL MEETING WILL BE EXPLORATORY IN NATURE AND WILL 
SERVE TO CLARIFY RTG INTENTIONS REGARDING THEJUSMAG 
SUPPORT PAYMENTS ISSUE. 
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2. THE MISSION NOTES THAT ASSISTANCE-IN-KIND PROVIDED 
FOR UNDER THE TERMS OF A 1960 NOTE AND THE 7 MILLION 
BAHT ACCOUNT AVAILABLE FOR JUSMAG OPERATION AND 
ADMINISTRATIVE COSTS (FORMERLY UTILIZED FOR RETURN 
TRANSPORTATION) HAVE NOT RPT NOT BEEN MENTIONED AS 
SUBJECTS FOR DISCUSSION. IN FACT. THE ORIGINAL THAI 
PROPOSAL FOR REDUCING THE LOCAL CURRENCY CONTRIBUTION 
SITPULATED THAT THE 7 MILLION BAHT DRAWING ACCOUNT BE 
RETAINED. 

3. GIVEN THE FACT THAT ALL INDICATIONS ARE THAT AFTER FY 1977 
JUSMAGTHAI WILL BE REDUCED BY AT LEAST HALF. 

THE MISSION BELIEVES, USING THE 
RATIONALE OF THE CONCLUDING PHRASE OF PARA 2 OF 
ARITCLE ;1 1 1 OF THE 1950 AGREEMENT "TAKING INTO ACCOUNT 
THE ABILITY OF THE GOVERNMENT OF THAILAND TO PROVIDE 
SUCH CURRENCY," A REDUCTION OF THE LEVEL OF CONTRIBUTED 
CURRENCY WOULD BE A WELCOME GESTURE OF GOOD WILL 
TOWAR THE RTG. 

4. WE PROPOSE, THEREFORE, THAT WE BE AUTHORIZED TO 
AGREE TO REDUCE THE ANNUAL THAI LOCAL CURRENCY 
CONTRIBUTION TO JUSMAG FROM 8 MILLION TO 4 MILLION BAHT 
FOR FY 1977 AND TO REDUCE THE 6 MILLION BAHT DUE FROM 
FY 1976 TO 4 MILLION BAHT. THIS WOULD HAVE THE EFFECT 

OF A RETROACTIVE REDUCTION TO 6 MILLION BAHT CON- 
TRIBUTED CURRENCY FOR FY 1976 AND 4 MILLION BAHT FOR 
FY 1977. THIS SEEMS TO US A REASONABLE COMPROMISE 
POSITON AND LEAVES ROOM FOR A FURTHER REDUCTION IN 
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FY 1978 OR FY1979 IF JUSMAGTHAI MANNING LEVELS ARE 
FURTHER REDUCED AS ANTICIPATED. THE ABOVE PROPOSAL IS 
BASED ON THE ASSUMPTION THAT THER IS NO CHANGE IN THE 
ASSISTANCE-IN-KIND OR THE 7 MILLION BAHT DRAWING 
ACCOUNT. PLEASE ADVISE. 

5. FOR CINCPAC. MISSION'S INSTITUTIONAL MEMORY 
UNFORTUNATELY DOES OT GO BACK AS FAR AS WOULD BE 
DESIRABLE TO PREPARE FULLY FOR THE UPCOMING DISCUSSIONS. 
WOULD APPRECIATE RECEIVING BRIEF STATISTICAL SUMMARY 
OF PROGRAM AND MANNING LEVELS OF JUSMAG OVER LAST 
10-15 YEARS, IF AVAILABLE. 

6. REQUEST REPLY BY JANUARY 18. 

7. WELCOME CINCPAC’S COMMENTS. 

WHITEHOUSE 
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